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Determine Financial Health

* Five areas of financial health that
should be monitored

— Liquidity L 4
— Solvency |

— Profitability
— Financial Efficiency

— Repayment Capacity
« SWEET 16 Financial Ratios
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Financial Statements

Balance Sheet

Cash Flow Statement
Income Statement
Statement of Owner Equity
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EWS Farms RD Financial

=il Ratios || Credit Scoring | Click for Menu Display Options .

fssets Liabilities

alance Shest Beginning | Ending EBeginning | Ending incoms Statentent - Accrus! Adi. Income
[Cash on Hand 25.000 57,831 |Focounts Pavable (Ex01 o 0] [Cash Income rHet of cull vtk salezt 3509453
[Crops Held for Feed (Exol [ 0 |Acerued Interest (Exo) 12,590 11.889| [Mon-Cash Income Adiustments i
[Crons Held for Sale (et 300000 200,000 | Curent Prinioal 11.008 12650 | [Mon-Cash Income rRaised Brda Lwsti) ol
Parket Livestock (nct [ 0| Other Cument Lizbilitw (Exol 10.000 10.000| |Capital GainiLoss on Breeding Lystk (Net il
[Dther Curent Assets fincl 15.000 15.000 [Short Term Notes (Exol o [ Gross Reveriue 3500 463,

limvest Growina Crops (Exn o 0|Def. Tax on Cumert Assets o o Expense
[guoo.& Prepaid Exo. (Exo) 10,000 40.000 | Dperating Loan Carmvawer 0 0] |cash Exoense ¢Excluding Interesty 444013
Total Curent Assets b Hon-Cash Feed Inventory Adiustment ol
[Hon-Current dssets Cther Non-Cash Mon-Interest Expense ol
ptach. & Eauioment 293 500 [Prin_ on T.0. & C.L 255 309 2472840 iation (Land. Bldos. Eauip.) 34,500,
[Breeding Livestack 0|Def, Tax on Long Temm Aszets) o ] Total Operating Exoense| 479.413]
|Real Estate rland. Bidas. Im| 1.0138.000 [Toral Business Liab 769 847 377386 |Cash Int. Exp.- T.0L&C.L. 12.540)
[Tetal Business fzzetz 1613371 [Business Het Worth | _t3esis3] 1.336.043] [Cash int. Exo. - Doersting 7.261
Chanae in Eauitv From Beainnina to End of Tear 10.330] |Mon-Cash Interest Expense 57|
Total Expense 3498563

25t Flow Staterment Inflgws OutFlows

[Eron Sales & Met Insurance Pauments 570 0% | Cash Exvenses [Ho Interest > 444.013] |Met Business Income From Ooerations 110800,
Potict & Cull Livestock Sales D|Other Cash Business Outlflows/Expense 0| |Met Business Income 110390,
lLusthe Secondarw Product 3ales 0|Cash Im. Exp. - T.0. & C.L7 12540 | [Income+5 S+ Def. Tae--Cash & Non-Cash ol
[Govemment Pawments 29.845 |Cash Int. Exo. - Operating 7.000% 7.281| |Met Income 4110.390)

lother Cash business Inflousiincome 0|Loan Prin. Pawments - T.0. & C L 11003 Feonal

|Onerating Loan Proceeds 0% 207 457 |Breeding Livestock Asset Purchases 0| Swaemient of Owner Eowier

lLoan Proceeds Canital Assets 0 |lch & Eauin & Real Extate Furchase 0| [Beainning Met Wiarth (Costiid 1325153
[Hon-Busines= InflowsRevenue Cwner withdrawals 100,000 | |Het Income + 110590
IDther Nonfamm Inflows 0|Cash Taxes Paid fIncome & 51 0| |Nen-Business Cash Inflows + 0
|other Nonfarm Inflows 0| Other Cash Ourflows (Not Expenses) 0| |owner Withdrawals rCash - 100.000
[Total Cash Inflows ] __ei16.010 Subtotal| $676.632 |Aeset \Aluation ChangefCont /Distrib. | +: 40
*T.D.= Term Debt. C.L. = Canital Lease Ooerating Loan Prin. Pavments 8207 457 | |Caloulated Endina Met Worth = 1.238.043
[Totsl Cash Ouiflows: $734.079 | |Reported Endina Net Worth [Costirkt] 1.336.043
[zl Met Cash Flow inewer < zero 57,831 Discrepan: 1401}
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EWS Farms RD Financial

[Introduction | Enter Data | Financial Statements | |Gredigsconng)|  Click for Menu Display Optiens =

omron | viauitiy
Cusrent Ratio e — 726 821
Working Capital [ e— $215,552 243353

Off/0n Solvency
Debt/Asset Ratio e E—— 0.179 0.172
Equity/A sset Ratio P — T T T 0821 0828
Debt/Equity Ratio | — 0z 0208

off/0n Profitability <<shoorual Basis Income Statement>»> Ending
Rate of Return on Business Assets [ 496%
Rate of Retusn on Business Equity — 453%
Operating Profit M argin Ratio ey 013
Met Business Income [ —— $110,890

off/0n Repayment Capacity

Term Debt and Capital Lease Coverage Ratio R e e e e ] 37
Capital Replacement and Term Debt Repayment Margin
Off/On Financial Efficiency

e 33,482

Asset Turnover Ratio 038

ouse | Operating Expense Ratio 073
see Ratio Deprecistion Expense Ratio 006
el Interest Expense Ratio 003
et Farm Income From Cperations Ratio 0.18

Check Sum 100.00%
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Risk Preference

Management situations with
multiple decision makers are
likely to have multiple risk
preferences represented.

avigator SRM
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Personal Perspectives on Risk

e Generational differences

o Gender differences

* Life stage/family differences
* Life experiences

These are dynamic and change over time.
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Types of Risk Preference

| X >
Risk Averse ‘\J\
T
Risk Neutral
gﬁ ©
: . N[
Risk Loving m
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Daytner Construction Group
CEO Theresa Alfaro Daytner

“Believe it or not, between
the two of us, I'm the risk
taker here. My husband
doesn’t have the kind of
threshold for risk that I do.”

“My husband is the vice
president of the company
and focuses on the
Important things that need
to get done today. Its a
great fit.”

Picture and story courtesy of /c. magazine (September 2011)
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Risk Preference Calculator

Main Many Estimate my risk preference
Take a Quiz You have an opportunity to grow onkens, but crops fail about half the time, Indicate in row 1 how much you would
Continue spend to produce onions if you have a 50% chance of making no crop and a 50% chance of making $100 thousand
dollars. Do the same inrows 2, 3 and 4 where the odds are slightly different,
Continue
Continue N e onetod Pivalt How much would you spend to produce onions?
Result Ho Crop Crop
Estimate My Risk Preference | | 0 $100 s50 “"_'s'-_ =t et
Industry Risk _,_6_,_,_.”3 73
Hel 2 30 $25 $13 e = M= |
P 0 325
2. 1 3 E ; S —— £31
{Fulc: Save, Load, and Delcte’ _3 35 $100 35 _p;_‘__ ' (11
| 4 56 531 $19 [ v —— ]
6 L3
Your Utility Your Rigk Preference Risk Prefrence Key
1 Negative = Risk taker
: o 4.09 0 = Risk neutral
ros e :" L= Somewhot risk averse
5 {) Your Risk Tolerance 2= Rather rigk avarse

“t_) n ) ] (1] 1o 1
Cortainty bgulvaient (CE)

869 3 = Very risk averse

4 = Almpat paranoid about

8 iy # Predicted Hak
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