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LRP Feeder Cattle

* LRP for feeder cattle offers
price protection for feeder
cattle producers based off
of the Chicago Mercantile s ik i
Exchange Group Feeder
Cattle Index.

 Now available in all
counties of Virginia and

across several ; “
other states B ?
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LRP Feeder Cattle

* |t does not cover
sickness or death of
the cattle or insure -
against possible
rising feed costs.

e Producers remain
subject to basis
price risk
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Basis Risk

Chicago Mercantile Exchange reported
Group Feeder Cattle Index

Local Cash
Price

= http:/lIwww.joe.org/joe/2008february/rb6.shtml
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Basics of LRP for Feeder Cattle

* Product Offered: Protection
for producer against decline in
cattle prices below the
established coverage price

e Insurance Period: Offered for
13, 17, 21, 26, 30, 34, 39, 43,
47 or 52-week periods
— The producer will choose a time

closest to the time cattle will be

marketed or time when cattle will
reach the desired weight
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Basics of LRP for Feeder Cattle

* Application: An application is
required to purchase insurance
coverage

» Specific Coverage
Endorsement: A producer must
file a Specific Coverage
Endorsement for each group of
feeder cattle to be insured.
Several endorsements may be
filed under one application as long
as beneficial interests are the
same
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LRP for Feeder Cattle:
Types and Weights Insurable

» Steer feeder cattle < 6.0 cwt for steers and bulls
and steers only from 6.0 to 9.0 cwt

» Heifer feeder cattle < 6.0 cwt and heifer feeder
cattle from 6.0 to 9.0 cwt

* Predominantly Brahman heifers, steers, and
bulls < 6.0 cwt and predominantly Brahman
heifers and steers from 6.0 cwt to 9.0 cwt

* Predominately dairy heifers, steers and bulls <
6.0 cwt and predominately dairy heifers and
steers 6.0 to 9.0 cwt
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Basics of LRP for Feeder Cattle

e “Crop” year: [July 1 to June 30]

— Annual Policy Limits: The maximum
number of head of feeder cattle that
may be covered during a crop year is
2,000 head per producer

* Endorsement Limits:

— Alimit of 1,000 head of feeder cattle
may be insured under any one
Specific Coverage Endorsement
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LRP for Feeder Cattle:
Coverage Prices and Levels

» Coverage Prices
— the prices that may be insured by the
producer
* Coverage Levels

— based on the chosen coverage price
and range from 70 to 100% of the
expected end value

* Price Adjustment Factors

— account for differences between steer
prices and prices of other types and
weight of cattle

— adjustments are applied prior to
posting on the RMA website
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LRP for Feeder Cattle:
Actual and Expected End Value of Feeder Cattle

» Expected End Value

— This is the expected prices at the end of an insurance period for
each specific type and weight of feeder cattle announced daily
on the RMA website

e Actual End Value

— This is the value of the cash settled CME feeder cattle index on
the end date of the insurance period, adjusted by RMA for
feeder cattle type and weight

* Subsidy Level
— RMA provides a 13% subsidy on LRP feeder cattle premiums
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Cost Estimator

USDA United States Department of Agriculture Cost Estimator
Za Risk Management Agency Welcome Guest!

Home > Information Browser > Cost Estimator > Detailed Estimate

j Browse by Subject

© Actuarial Information
Browser

Detailed Estimate cE0z01

+ Agent Locator
T Detailed Criteria
ENeTE * Insurance Plan : [Livestock Risk Protection 81 [=]
- * Commodity Year : [2012 ]
- Detaited Esti = State + |Virginia 51 -
. = * County : [Rockbridge 163 [=]
& Price Discovery = - indicates required field.

+ Prices Inquiry Continue | Reset

b Er=EEiEs Data valid as of: 9/4/2012

» Dates Inquiry

The Cost Estimator only provides a general premium estimate. Refer to your crop insurance agent
and policy for specific information regarding insurance coverage, actuarial information, conditions
and exclusions.

RMA Home | USDA.gov | Civil Rights | Report Fraud | Copyright Information | Jobs | Site Map | A-Z Index
I FOIA | Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | USA.gov | White House
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Cost Estimator
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Cost Estimator

 Browse by Subject
» Actuarial Information
Browser

+ Cost Estimator

© Main Menu

© Price Discovery

RMA Home | USDA.gov | Ci

» Agent Locator

= Quick Estimate
o Detailed Estimate
o Saved Estimates
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= Risk Management Agency

Home > Information Browser > Cost Estimator > Detailed Estimate
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Cost Estimator
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Continue Reset
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ivestock Reports

Main Menu  Print S/612012 12:28:15 AM

LRP Coverage Prices, Rates, and Actual Ending Values Criteria

Select a Type. Type selection is not required.

Effective Date: 03/05/2012
State: 51 Virginia
Commodity: 0201 Feeder Cattle

Type: 810 Steers Weight 2 -

Report Type: @ Web Output ) Formatted for Printing

Holidays where LRP Sales Data will be Unavailable

10/08/2012 Columbus Day *

11/12/2012 Veteran's Day *

11/22/2012 Thanksgiving Day

12/25/2012 Christmas Day

01/01/2013 New Year's Day

01/94/2013 Rirthriay of Martin | uthar Kinn_Ir_*
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ivestock Reports

Select Criteria Main Menu Print SMBI2012 12:41:35 AN

LRP Coverage Prices, Rates, and Actual Ending Values - Report for 09/05/2012

* See notes at bottom of page

Endorsement " " Crop Exp. End |Coverage |Coverage Cost Per Actual End
State County Length | Commodity | Type Practice | Lop | FP ' orel®| Rate |“OounT" | Endpate |ACUAES
— 997 No N\
51 Virginia EEDL 13 i e e 2013 ff| 148804 0.997000 |0.028892 | 4250 Y 120512012
Counties Catile Weight 2 }
Specificd
997 Ho
51 Virginia EETA 13 oo | Peeder ({10 Steers 8 S g 2013 ||| 148.894 0.983500 [0.021948 | 3214 J1zr0s2012
Counties Cattle Weight 2 "
Specified
997 Ho
51 Virginia - 13 e e 2013 | 148.804 0970100 |0.016443| 2375 [ 1252012
Counties Cattle Weight 2
Specificd
997 Ho
51 Virginia R 13 a0 | Feeder (810 Steers | S Lop 2013 ||| 142,204 0.956700 [0.012006 | 1723 12052012
Counties Cattle Weight 2 "
Specified
397 No
51 Virginia nﬁ(ﬂ; 13 M"é;’:de’ Ewms';e; Practice 2013 | 148804 0943200 [0.008530| 1198 Sl 12:m52012
S al Specified
998 Al 0801 Feeder | 210 Steers | oo/ MO
&1 Virginia 8 17 Practice 2013 | 150.047 | §149.600 | 0.997000 [0.031671( 4738 | 01/022013
Counties Cattle ‘Weight 2 "
Specified
886 All 0801 Feeder | 810 Steers Sl
51 Virginia 17 Practice 2013 | 150047 | $147.6500 | 0983700 [0.025251 | 3727 | 01/022013
Counties Cattle Weight2 | oo
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ivestock Reports

Main Menu  Print QBIZ012 12:5322 AM

LRP Coverage Prices, Rates, and Actual Ending Values Criteria

Select a Type. Type selection is not required.

Effective Date: 03/01/2012
State: 51 Virginia
Commodity: 0301 Feeder Cattle

Type: 209 Steers Weight 1 -

Report Type: @ Web Output () Formatted for Printing

[ << Back |[ Create Report |

Holidays where LRP Sales Data will be Unavailable

10/08/2012 Columbus Day *

11/12/2012 Veteran's Day *

11/2272012 Thanksgiving Day

12/25/2012 Christmas Day

01/01/2013 New Years Day

01/21/2013 Birthday of Martin Luther King, Jr. *
02/18/2013 Washington's Birthday *

N21I01IN12 Ennd Eridans (manrbat halidao
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Select Criteria  Main Menu  Print 916/2012 12:56:17 AN

LRP Coverage Prices, Rates, and Actual Ending Values - Report for 03/01/2012

* See notes at bottom of page

Endorsement 8 = Crop Exp.End |Coverage |Coverage Cost Per Actual End
State County Length Commodity Type Practice S Value Price e Rate o End Date Value
888 All 0801 Feeder | 809 Steers Do
51 Virginia 13 Practice 2012 179.663 | $177.130 | 0.885800 |0.024300 4304 0543172012 167530
Counties Cattle Weight 1
Specified
P
T
e
998 All 0801 Feeder | 809 Steers Sl
51 Virginia 21 . Practice 2012 180.572 | $160.440 | 0.886500 |0.006128 0.983 07/26/2012 147.600
Counties Cattle ‘Weight 1
Specified
988 All 0801 Feeder | 808 Steers S87 lo
51 Virginia 26 Practice 2012 180.730 QS178.200 | 0.986000 |0.032617 5812 08/30/201 153.960
Counties Cattle Weight 1
Specified
998 All 0801 Feeder | 209 Steers S87 lo
51 Virginia 26 3 Practice 2012 180.730 J5176.000 | 0.973800 (0.027331 4810 0&(30/201 153.960
Counties. Cattle Weight 1
Specified
998 All 0801 Feeder | 809 Steers Sl
51 Virginia 26 - Practice 2012 180.730 QS173.800 | 0.951700 |0.022854 3.972 0B/30/201 153.960
Counties Cattle ‘Weight 1
Specified
988 All 0801 Feeder | 808 Steers S87 llo
51 Virginia 26 Practice 202 180.730 QS171600 | 0.949500 |0.018948 3252 0&/30/201 153.960
Counties Cattle Weight 1
Specified
998 Al 0801 Feeder | 209 Steers | o1 I
51 Virginia 26 - Practice 2012 180.730 J S185.000 | 0.913000 (0.011373 1877 0&(30/201 153.960
Counties Cattle Weight 1
Specified
998 Al 0801 Feeder | 809 Steers Sl
51 Virginia 26 - Practice 2012 180.730 J 5160600 | 0.886500 |0.007973 1.280 08(30/201 153.960
Counties A— Cattle Weight 1 5
pecified
ane an ABAT Eandnr | oAR Ctanrm 997 No
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Livestock Insurance: LRP for
Feeder Cattle Example

Contract Data Value
Number of Steers 100
Expected Weight 700
Current Date Sep. 5
Marketing Date Jan. 2
Insurance Period 17 Weeks
Expected Ending Value 150.047
Coverage Level 0.997
Coverage Price 149.60
RicurRisk RMA  Virginia Cooperative Extension 13

Livestock Insurance: LRP for
Feeder Cattle Example

Contract Data Value Source
Insured Value $105,033 | 100 hd x 7 cwt/hd x 150.047/cwt
Premium Rate 0.031671 RMA
Total Premium $3,327 105,033 x 0.031671
Subsidy Rate 13% RMA
Subsidy Amount $433 3,327 x0.13
Producer Premium $2,894 3,327 - 433

Producer Premium = 2,894/(700 cwt) = $4.13/cwt

Virginia Copperative Extension 20
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Livestock Insurance: LRP for
Feeder Cattle Example

e Suppose the CME-reported actual ending
value is $142.00/cwit.

* Indemnity calculation

Indemnity = 100 hd x 7 cwt/hd x (150.047-142.00) = $5,633

* This is independent of your actual
marketing decision and outcome.
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Livestock Insurance: LRP for
Feeder Cattle Example
» Suppose you actually market your steers
for $127.00/cwt. at the local auction.
 Net Revenue Calculations

Sales Revenue = 100 hd x 7 cwt/hd x 127 = $88,900

Net Revenue = Sales + Indemnity — Producer Premium
Net Revenue = 88,900 + 5,633 — 2,894 = $91,639

Net Revenue per Cwt. = 91,639/(100 x 7) = $130.91/cwt.
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LRP Feeder Cattle - History

Federal Crop Insurance Corporation
Reinsurance Year Statistics for 2012

As of:
Nationwide Summary - By State/Commodity

Commodity Ins Pol Sold Pol Earn Pol Units Units Number of Liabilities Total Subsidy Indemnity Loss

Plan Prem Indem Earn Indem Head * Premium Ratio

Prem

VIRGINIA
FEEDER CATTLE LRP 56 23 12 42 18 1,843 1,984 934 40,916 5318 45,932 112
Grand Total 56 23 12 42 19 1,843 1,984 994 40,916 5318 45,932 112
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Price Risk Analysis: Futures, Options, LRP Comparison

] . Farm Management

Introduction | Ftures | Optioms | LRP Cost Of Production __Save, Load, Dalate a Scanario
HP “E
Condtions at Tim of Furchase opson| LRP | Casn | Wlkl tOOI Uturesf
Fusures Price. Opticns Srike Price. LI Coveraae [IEES .
Expected Basis Entered by Usar (@) LRP
Biskivaos and Cther s Costs 10 18 ptlonsl
Margin Caf Trammacsion Costs. $/Ct . ”
Hint Procted CashiFion Prace I BSIS HTI0 C
bt s o o P Preecien W Cwow woow omparison
Cortions st Tane of
Futires Price ot SaleEsercisarifiat 31500 3NI500
Cash Semement ndes Vale TemnasonSale et 1500
ProftiLoss on FutuesiOpticns OF LRP indessty, # am 3055 TR
Gash Conviion  Tava of e ¢ http://FarmManagement.org
Cash Price ot Sale Time BN BN NN 200
Yo Peica Rocabves € Sain (Cash - Brchieage-Tradingd oi- Hadge PIL A % Coveragal 212 AT NN NNe IWiki
Cot of Production Per Cut (CowCanTseser 310500 310500 $105.00 310500 [AL AL
oot Incomme Facatved For Cot of Froduston 6 HIED R0

‘Currnt Fuseres Prica-al Posticn
Pt Option Sails Price et Purchase
Put Gption Premium & Griks Frice
Expactad Basks at Sals Time

— e Click on Contents >
!ﬁnu thiee valwes HUST be changed “
togathas for correct resnlts. TOOIS > Futu res

Iumbar of arimaly conssdered 100

Erpaciad averags Cot at Hime of Sale 573 1
e ST T Options LRP
e e e o
Satun Bastt o Sl T Tusstoar id Fesmter Contracts Puthased [ == C p

CHE Cash fathemant Index @riabe/ituet 9 0 Parcant Medged 86,064 Om arlson
Totsl Coat of Mrofuttion Com Call $105.00 | MeuseOves fod Help Ofl/On

o Brist Reset
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LRP for Feeder Cattle: Summary

e Livestock Risk Protection for
feeder cattle

* The insurable types and
weights of feeder cattle
under livestock insurance

* Insurance against price
changes

e The difference between LRP
insurance coverage and an
options coverage
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RMA LRP Fact Sheet

gy Fd Sonet
Livestock Risk Protection
Feedes Cattie
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